INTRODUCTION
Foreign bank capital influences the development of the country's economy and its financial and economic security. Development of an efficient system of financial and economic security of Ukraine through engagement of foreign investors constitutes one of the key aspects of state regulation. It becomes important to identify the changes brought by foreign banks capital in the conditions of cyclic economic development.
Foreign banking is defined as a special type of international business activity, consisting in the organizing and functioning of banks which are established fully or partially out of foreign capital, which perform their functions in the territory of the recipient country to arrange client bank servicing for profit gaining purposes, thus contributing to bank system development and satisfaction of economy's needs. Foreign banking is related to the processes of foreign investment into the internal bank system via establishing of banks with foreign capital that contributes to its development and establishment of competitive environment. On the other hand, activity of foreign banks in external markets may considerably affect the level of financial and economic security.
Therefore, the problem of determining quantitative and qualitative characteristics of foreign banking in Ukraine is undoubtedly relevant.
In order to assess the impact of foreign banking on Ukraine's financial and economic security, the correlation and regression analysis, as well as scenario approach, have been used. This approach reflects the relations between foreign banking indicators and the core indicators of state's financial and economic security (GDP, inflation rate, budget deficit, gross external debt, level of shadow economy, money supply, international central bank's reserves, cost of credits, the share of non-performing loans to total loans, profitability of the bank system's capital and assets). Such analysis allows to forecast the values of the core indicators of state's financial and economic security, which are influenced by foreign banking development, as well as to substantiate positive and negative outcomes of such impact in the conditions of cyclic-and-crisis development of Ukraine's economy and bank system.
LITERATURE REVIEW
Analysis of scientific literature has shown that the problem of influence of foreign capital on state's financial and economic security requires additional research. Many scientists and bankers try to identify advantages and disadvantages of foreign capital involvement in the country's bank system (Heyets, 2006; Kornyliuk, 2012; Bongini, 2017) , show pros and cons of foreign banks' activity (Chub, 2009; Levin, 1996) , as well as determine the efficiency of the functioning of the country's bank system when foreign investors are engaged (Kolodiziev & Shvets, 2008; Nezhurin & Podchesova, 2013; Bruno, 2012) .
Analysis of foreign studies concerning the efficiency of banks with foreign capital looks controversial. While in some countries the efficiency of banking increased with appearance of foreign bank capital (Czech Republic, Croatia, Slovenia), in others it did not undergo significant changes (Poland, Lithuania, Latvia, Hungary), or even led to the deterioration of the financial performance of banks (Estonia, Bulgaria, Romania) (Kuznyetsova et al., 2007; Yershov, 2005) . Some scientists claim that banks with foreign capital are more efficient than state banks of countries and banks with private national capitals (Fernandez et al., 2010; Bonin et al., 2004) . Assessment of the efficiency of foreign bank performance in Poland, made by Havrylchuk (2006) , testified to increased efficiency of activity of only newly setup banks with foreign capital, while functioning Polish banks acquired by foreign investors did not show any significant changes in their performance (Havrylchuk, 2006) , or even, according to some estimates, showed some performance deterioration (Yershov, 2005) .
To assess the efficiency of foreign capital investment, the scientists suggest using different meth-odologies. Thus, to determine relative efficiency of banks, Dolgikh (2013) applies nonparametric technique of Data Envelopment Analysis (DEA) and assesses overall technical efficiency, pure technical efficiency and scale efficiency of different groups of banks. Estimations have shown that by their average overall technical efficiency foreign banks have exceeded the efficiency of other groups of banks insignificantly. Hirniak (2013) suggests applying the methodology of constructing dynamic standard models that enables to get one figure that characterizes the efficiency of bank performance in a comprehensive way. And it is considered that within the analysis there is a need to identify not just efficiency of the performance of banks with foreign capital, but also to show their role in the state's economic development in general as well as to identify their influence on the country's financial and economic security.
The problems of financial and economic security of banks, some regions of the country and the state in general have been covered rather actively over the recent years in the papers of both Ukrainian and foreign scholars (Naaborg, 2016; Varnalii, 2011 Varnalii, , 2018 . Some studies of scholars refer to financial and economic security of state at the macro-level, the methodologies of determining the degree of the country's economic security, evaluation of different components of economic security (production, demographic, foreign economic, energy, foodstuff, investment, financial security, etc.) (Kharazishvili, 2014; Bogma, 2016; Ivashko, 2015) .
The study of methodological approaches to assessment of the degree of the country's economic security, conducted by Kharazishvili, deserves attention. The author points out the drawbacks and challenges related to integral evaluation of the degree of Ukraine's economic security, studies the procedure of indicator regulation as the necessary stage of integral index determination, as well as suggests different approaches to the determination of weight coefficients (simulation, key component method, game methods). Based on of the critical view of the current methodologies of integral assessment of the economic security level, the scholar suggests the methodology using multiplicative integral index forms (Kharazishvili, 2014) . Ivashko (2015) analyzes the values of the core indicators of Ukraine's financial security level and suggests a system of activities aimed at its strengthening through the prism of banking, budget, debt, currency, and monetary security. Varenyk (2006) analyzes the challenges of determining the level of Ukraine's economic security following two methodologies: the methodology of global competitive ability index and the methodological recommendations for estimating Ukraine's economic security. He concludes that the methodological recommendations for estimating economic security are based on due account of the specific features of Ukraine's development, however, no attention is paid there to indicators such as ethics and corruption, abuse of power, spend thrifting in public expenses, the quality of the system of education, use of information technologies, etc.
The impact of banks with foreign capital on financial security of Ukraine's bank system has been studied by Vasylchyshyn (2016). The author makes comparative analysis of the indicators of performance efficiency of banks with foreign, Ukrainian private and public capital, outlines the core directions of the negative impact of bank performance on the financial security of Ukraine's bank system. The researcher concludes that the most substantial threat to the security of the country's bank system is posed not by a high share of foreign capital, but the environment and conditions of activity of the banks which have been established by the state represented by legislative, monetary, and fiscal authorities. Dependence of the positive effect of foreign banking capital on Ukraine's financial security on the well-balanced public policy is pointed out by Pilipenko (2016). The author characterizes the determinants of the effect of foreign capital engagement in Ukraine's bank system on the state's financial security, as well as calculates the integral financial security index.
There are many reservations and ongoing discussions related to the negative impact of foreign bank capital on the economy of the recipient country. Many controversial issues also refer to opening of the national borders for branches of foreign banks. The article constitutes an attempt to show that foreign capital attraction in Ukrainian bank system, as well as functioning of foreign bank institutions, do not have any clearly negative impact on the core indicators of the state's financial and economic security.
The present research aims to identify the effect of key parameters of foreign bank performance in the recipient country on the indicators of state's financial and economic security through economic and mathematical methods and prediction of their values, as well as through construction of different scenarios of Ukraine's economic development under the influence of foreign banking development.
METHODS
The research is based on the use of the integrity of scientific methods which include: systemic, induction and deduction, analysis and synthesis, simulation and forecasting methods. The role of systemic methods is in a comprehensive study of the influence of foreign banking on the development of Ukraine's economy, it also enables to identify the need for efficient interaction between banks with foreign capital and all the elements of the system. Induction and deduction enable to trace the regularities and develop general conclusions on the influence of foreign bank capital on the state's financial and economic security. Via the method of analysis, the essence and characteristics of each element of foreign banking is clarified, quantitative influence on the financial and economic security is assessed, while the method of synthesis enables to combine separate parts of the system into one whole. Simulation helps make correlation and regression analysis and is used to construct a model of influence of the foreign banking main indicators on the state's financial and economic security. The method of forecasting enables to trace future changes in the main indicators of the state's economic development under the influence of foreign bank capitals. Development of the model of influence of foreign banking on the main indicators of financial and economic security of Ukraine must be based on a certain methodology and consistency of its reflection. The determined model should be constructed using the correlation and regression analysis, the sequence of which is shown in Figure 1 .
To make analysis in the first stage, it is necessary to specify the model, that is to select its structure and to determine the set of explanatory variables. Using assessment under different methodological approaches (Kharazishvili, 2014) and methodological recommendations (Pyrizhkov, 2003; Ministry of Economic Development and Trade of Ukraine, 2013) related to estimation of the degree of the level of the country's economic security, the key indicators of the state's financial and economic security have been selected as performance indicators (у). Ten indicators have been included there: GDP, inflation rate, budget deficit, gross foreign debt, shadow economy level, money supply, international reserves of the NBU, etc. In the next stage, the most significant factor variables have been selected for the analysis -foreign banking development indicators that may influ-ence state's financial and economic security (х). These include 19 indicators, among which is the main data on the activity of banks with foreign capital in Ukraine. The time interval for comparing the influence of the indicators is the period of January 1, 2007 -January 1, 2017, that is 11 complete years. Factor and performance indicators and their values over the period selected for the correlation and regression analysis are provided in Tables 1A and 2A (see Appendix) .
Using the indicators of financial and economic security, as well as the factors influencing it, the state of financial and economic security during the selected period should be analyzed. And it is necessary to determine the best-case, realistic and worst-case scenarios for the change in those indicators under the influence of changes in the main indicators of foreign banking, to study the maximum influence of factor indicators and to trace negative consequences of such influence, to formulate the directions of negative trend prevention development and determine the need for making adjustments, setting restrictions or applying stimulating factors and predicting future changes in the economy. 
th stage
Construction of predictive economy development scenarios for cases of worst-case and best-case changes in foreign banking indicators, as well as conclusion drawing
RESULTS
Interdependence between factor and performance variables can be represented by the function (Stepanyshyn & Tysovskyi, 2012):
where Ŷ -performance feature, Х 1 , Х 2 , Х 3 , …, Х nfactor variables.
It is assumed that variable у depends on the multitude of independent variables of х 1 , х 2 , …, х n . Then in case of a linear relation form, interaction of all factor indicators (х 1 , х 2 , …, х n ) with the performance indicator (y) can be represented as the multiple regression equation (Ivashchuk, 2008):
where у -dependent variable; х 1 , х 2 , …, х n -independent variables; b 0 -absolute term; b 1 , b 2 , …, b nunknown model parameters; ε -random value (perturbation); n = 1, 2, …, 7.
To assess unknown parameters (b 1 , b 2 , …, b n ) in the equation for each dependent variable у, the least square method is used, under which those parameters are selected in the way for the sum of squared deviations of the values found by the equation from empirical values у to be a minimum one. To make the correlation and regression analysis and to construct a model, let us check the availability of multi-collinearity, that is linear dependence between factor variables. If the phenomenon of multi-collinearity can be traced, different factors (х і ) duplicate each other. With this in view, the matrix of pair correlations for factor variables is constructed (see Table 3A in Appendix).
Analysis has identified the availability of multi-collinearity between independent variables (when the value of the pair correlation factor exceeds 0.8 at significance value р < 0.05). In order to remove the phenomenon of multi-collinearity, for further analysis only seven factor indicators (х 2 , х 3 , х 5 , х 11 , х 14 , х 15 , х 17 ) have been left, while the others have been excluded from the model.
A repeated multi-collinearity check has confirmed absence of high linear dependences between factor variables ( Table 1 ).
Using the integrated system of statistical analysis and data processing, Statistica, let us make the correlation and regression analysis of the influence of foreign banking on the indicators of financial and economic security of Ukraine. Using the multiple regression function, dependent variables (у) and independent variables (х) are selected. Identification of the links of each factor indicator (х) and each performance indicator (у) has shown that different independent variables have different degree of connection with dependent variables (see Table 4A in Appendix).
Determination of the degree of connection between dependent variables is made according to the Cheddock scale, according to which if the absolute value of a pair correlation factor is under 0.3, the linear connection between two random values is almost not there, if 0.31-0.5 -the connection is poor, and if 0.51-0.7, then the connection is noticeable, the range of 0.71-0.9 points to a strong connection, and 0.91-0.99 -to a highly strong connection.
From the data provided in Table 4A , it can be seen that by the criterion of the nature of connection, the influence of independent values (foreign banking indicators) on the dependent ones is both direct and reverse. However, in most cases no serious degree of connection with performance indicators can be traced. Thus, there is almost no influence on the inflation rate (у 2 ) made by foreign banking indicators such as: the share of the authorized capital stock of banks with foreign capital in the authorized capital stock of the bank system (х 2 ), foreign capital growth rate in the authorized capital stocks of banks with foreign capital (х 3 ), the share of commitments of banks with foreign capital in foreign currency in the commitments of Ukraine's bank system (х 11 ), the growth rate of assets of banks with foreign capital (х 14 ), the volume of assets of banks with foreign capital in foreign currency (х 15 ). The largest influence out of the selected factor indicators on performance indicators is exerted by the volume of financial performance of banks with foreign capital (х 17 ), in particular, a very strong one -on the gross foreign debt (у 4 ), a strong one -on the inflation rate (у 2 ), shadow economy level (у 5 ), the share of non-performing loans to total loans (у 8 ), return on equity (у 9 ) and return on assets of Ukraine's bank system (у 10 ).
Since independent variables have got a different degree of connection to different performance indicators, most illustrative will be inclusion of not all factor variables into the regression equation (that is the ones that have a strong influence and the ones the influence of which is insignificant), but only of those ones that are most influential. Therefore, through selection of the method of step-by-step inclusion, first the independent variables that have the maximum degree of correlation with the performance indicator are included into the regression equation. They will be included until the statistical value of beta-factor starts exceeding 0.1. If the level of significance equals 0.1, the variables are not included further on. The results of the analysis made and the equations obtained for performance indicators (у 1 , у 2 , ..., у 10 ) are provided in Table 5A (see Appendix) .
Evaluation equations for each dependent variable will be recorded as follows: 
The next stage is verification of the model's quality.
To assess the significance and adequacy of multiple regression equations, it is necessary to analyze the following indicators:
1) multiple correlation factor (R) showing the density of correlation connections between the dependent variable and independent variables;
2) determination factor (R 2 ) which provides quantitative assessment of the degree of connection under analysis (shows the share of variation in the performance feature influenced by factors under study, and the closer the value of R 2 is to 1, the better the regression equation explains the factor under analysis, for instance, if value 2 100 R ⋅
, it shows what the percentage of impact of the factor on the performance indicator is, while if R 2 is heading for 0, the selection does not contain any interrelation between the dependent variable and independent variables); ) 3 р-level characterizes statistical significance of the study results (the value of р-level 0.05 is the minimum permissible one, the lower the value of р-level (0.01, 0.005, 0.001) is, the more statistically significant the results are);
, then the zero hypothesis is refuted and the alternative one is accepted, which proves the adequacy of the constructed model, i.e. confirms the availability of a considerable connection between the dependent variable and independent variables of the constructed model); 5) Student's t-statistics helps identify the significance of estimates of a multi-factor model's parameters (estimated values of t-criteria are compared to critical values found by the tables according to the values of р-level of statistical significance); 6) standard error in the assessment of the regression parameter is used to assess the quality of regression function selection (Ivashchuk, 2008) (the wider the dispersion of values of the explanatory variable and the larger the volume of the selection, the smaller the standard error, and the larger the share of variation in the value of variable у, which is not accounted for by dependence on х, the larger the standard error in the regression factor).
Verification of the models and multiple regression equations constructed by us has confirmed the assumption on availability of connections between dependent and independent variables. The statistics of the model is shown in Table 5A (see  Appendix) . Estimated values of Fisher F-criterion exceed the table values, Student's t-statistics in correspondence with the minimum permissible values of р-level points to statistical significance of the study results. Multiple correlation factor R exceeds the value of 0.9, and determination factor R 2 values close to 1 confirm the adequacy of the Gross foreign debt in % to GDP (у 4 ) F (5, 5) calc. = 983.34; F tabl. = 10.97 R = 0.99949192; R 2 = 0.99898409; p = 0.000001
5
Shadow economy level, % to GDP (у 5 ) F(4,6) calc. = 46.028; F tabl. = 9.15 R = 0.98409323; R 2 = 0.96843949; p = 0.00012 6 Money supply, UAH mln (у 6 ) F( 7, 3 ) calc. = 22140.0; F tabl. = 2 7. 67 R = 0.99999032; R 2 = 0.99998064; p = 0.000001 7
International reserves of the NBU, USD mln (у 7 ) F(4,6) calc. = 14.935; F tabl. = 9.15 R = 0.95327294; R 2 = 0.90872929; p = 0.00283 8
The share of non-performing loans to total loans, % (у 8 ) F (5, 5) calc. = 91.174; F tabl. = 10.97 R = 0.99456067; R 2 = 0.98915093; p = 0.00007 9
Return on equity of Ukraine's bank system (ROЕ), % (y 9 ) F(6,4) calc. = 9.9287; F tabl. = 6.16 R = 0.96802852; R 2 = 0.93707922; p = 0.02181
10
Return on assets of Ukraine's bank system (ROA), % (y 10 ) F (5, 5) calc. = 8.3349; F tabl. = 10.97 R = 0.94492054; R 2 = 0.89287482; p = 0.01811 constructed model ( Table 2 ). The estimated values of determination factor R 2 are significant in their performance indicators.
DISCUSSION
The parameters of equations b 0 determine the level of dependent indicators provided that all the factors are equal to zero (see Table 5A in Appendix). Parameters b 1 , b 2 , … b 7 are partial regression factors measuring the effect of the respective variable. In the analysis of the connection of foreign banking indicators with GDP there can be traced a strong influence of the share of the authorized capital stock of banks with foreign capital in the authorized capital stock of Ukraine's bank system (х 2 ), as well as a strong influence can be observed for the share of owned capital of banks with foreign capital in the owned capital of the domestic bank system (х 5 ) and the growth rate of the assets of banks with foreign capital (х 14 ). The constructed regression equation has shown that growth of the share of the authorized capital stock of banks with foreign capital in the authorized capital stock of Ukraine's bank system as well as increase in the share of owned capital of banks with foreign capital in the owned capital of Ukraine's bank system will lead to GDP growth (see Table 4A in Appendix). Dependence of the inflation rate on foreign banking indicators is insignificant; in particular, the degree of connection is weak and almost non-available by some independent variables. The mathematical model shows that the inflation rate in Ukraine is influenced to a greater extent by other factors than by foreign banking, therefore, a conclusion may be drawn that there is no negative influence of the activity of banks with foreign capital in Ukraine on the inflation rate. Budget deficit of Ukraine, besides other factors, changes in reverse proportion under the influence of the change in the growth rate of foreign capital in the authorized capital stocks of banks with foreign capital (х 3 ) and the growth rate of assets of banks with foreign capital (х 14 ), and this indicator is also noticeably connected with the volume of assets of banks with foreign capital in foreign currency (х 15 ). Connection with other factor variables and budget deficit is almost non-available. The selected independent variables exert some influence on the change of the gross foreign debt in Ukraine.
The change of the growth rate of foreign capital in the authorized capital stocks of banks with foreign capital (х 3 ), of the share of commitments of banks with foreign capital in foreign currency (х 11 ), of the growth rate of assets of banks with foreign capital (х 14 ), of the volume of financial performance (profit/losses) of banks with foreign capital (х 17 ) have a reverse influence on the gross foreign debt. Thus, on condition those indicators rise, it will show a downward trend.
The constructed regression equations show that the change of the growth rate of assets of banks with foreign capital (х 14 ) and the volume of financial performance (profit/losses) of banks with foreign capital (х 17 ) influence the majority of the variables selected, in particular, shadow economy level, money supply, the share of non-performing loans to total loans, return on equity (ROЕ) and return on assets of Ukraine's bank system (ROA).
The estimated values of pair correlation factors show a different degree of linear connections between independent and dependent variables (see Table 4A in Appendix). Thus, while the volume of financial performance (profit/losses) of banks with foreign capital (х 17 ) has a very strong influence on the gross foreign debt and a strong one on the inflation rate, shadow economy level, the share of non-performing loans to total loans, ROЕ and ROA. There is almost no influence on the budget deficit.
The regression models also show that gross foreign debt, shadow economy level, money supply are influenced by all of the independent variables under study, but with a different degree and nature of the connection. Along with that, some indicators of financial and economic security of Ukraine (the share of non-performing loans to total loans, return on equity and assets of the bank system) are influenced significantly only by some independent variables included into the regression equation.
Using the regression equations obtained, different scenario for the development and change of the main indicators of financial and economic security of the state can be built. After positive values of foreign banking indicators are set, future values of the indicators of financial and economic security can be estimated, and also for the conditions of negative development and unfavorable changes in the values of foreign banking indicators it can be estimated how that will influence financial and economic security of Ukraine. The realistic prognosis will be made on the basis of determination of the change of the main foreign banking indicators using trend analysis and trend model construction. That will enable to predict the values of independent variables for the three following periods and to take their influence on performance indicators into account.
To construct the worst-case scenario, the following is assumed: the development of Ukraine's bank system slows down, the country loses its investment attractiveness for foreign investors, the risks of doing banking are high, hryvnia devaluates, corruption and bureaucracy grow, the level of dollarization of the economy grows, shadow business grows, residents lose trust in banks and in the national currency, bankruptcy of banks becomes a trend, there can be traced capital outflow abroad, etc. In such conditions, there takes place reduction of the share of the authorized capital stock of banks with foreign capital in the authorized capital of Ukraine's bank system, the growth rate of foreign capital in the authorized capital stocks of banks with foreign capital goes down, the share of owned capital of banks with foreign capital in the owned capital of the domestic bank system goes down, the share of commitments of banks with foreign capital in foreign currency in the overall commitments of Ukraine's bank system increases, the growth rate of assets of banks with foreign capital slows down, the volume of assets of banks with foreign capital in foreign currency goes up and negative financial performance of banks with foreign capital, that is losses from activity in the Ukrainian market, can be traced.
To construct the best-case scenario, the following assumption is made: the rating of Ukraine's competitive ability and its investment attractiveness for foreign investors goes up, the country's bank system becomes free from financially unstable banks, its reliability and attractiveness go up, the trust in banks by residents is revived, there takes place reinforcement of the national currency, the reforms made considerably reduce the level of corruption, shadow economy, bureaucratization, the quality and transparency of the banking business improve, the bank system actively provides credits for and invests into the real economy sector development, national projects are funded, the profitability of banks goes up, etc. In such conditions, the interest of foreign investors in the bank system will go up and the share of foreign capital in the authorized capital stocks of the bank system will rise, the growth rate of foreign capital in the authorized capital stocks of banks with foreign capital will go up, the same as the growth rate of assets of banks with foreign capital, the share of owned capital of banks with foreign capital in the owned capital of Ukraine's bank system will go up, the share of commitments of banks with foreign capital in foreign currency in the overall commitments of Ukraine's bank system and the volume of assets of banks with foreign capital in foreign currency will go down, the volume of profits of banks with foreign capital will go up. The given worst-case and best-case as well as calculated realistic values of independent variables х 2 , х 3 , х 5 , х 11 , х 14 , х 15 , х 17 are provided in Table 3 .
The realistic forecast of independent variables has been constructed using Microsoft Excel functions on the basis of calculation of linear trends by two methods, in particular, calculation by the linear regression and calculation by the linear trend using the graphic method and quantitative estimation (see Table 3 and Figures 2, 3, 4 ).
Based on the obtained predicted values of independent variables and assumptions made for the worst-case and best-case scenarios of foreign banking development, a forecast has been made as to the influence of foreign banking indicators on financial and economic security of Ukraine. The consolidated results of estimations are provided in Table 4 .
The worst-case scenario in the conditions when foreign banking development indicators worsen has shown the following negative results: the level of shadow economy will go up considerably (it will make up 44.02% of GDP), money supply will go down to UAH 606,405 mln as compared to UAH 1,102,700 mln as of the end of 2016 (and that may be related to complete lack of trust in the bank system and the national currency and, as the result, resident investment into purchases of different commodities and conversion of savings into foreign currencies), the return on assets will go down to -13.46%, which testifies to the inefficiency of capital investment, under-received profit, unprofitable activity of banks and the threat of bankruptcy. Along with that, in case of worst-case changes in factor indicators, certain negative changes are expected in the volume of GDP (it will go down and make up UAH 1,645,607 mln as compared to UAH 2,383,182 mln as of the end of 2016), the inflation rate and budget deficit will increase, the volume of international reserves of the NBU will go down as compared to the indicator of the end of 2016 (to USD 14,688.2 mln), and the share of non-performing loans to total loans will go down almost 3.5 times (reaching 6.9 %). Thus, one can see that under the influence of negative foreign banking development trends there take place considerable negative changes in the indicators of economic development of the state in general.
In the forecast of the best-case economy development scenario and changes in the foreign banking indicators, mathematical calculations have brought the following results as compared to the values of the end of 2016: though not considerably, budget deficit will go down and make up 2.62% of GDP, the level of dollarization will go down by 48.32% and will make up 73.38% as compared to 121.7% in 2016, shadow economy level will go down to 31.5%, money supply will go up reaching UAH 1,547,404 mln, the NBU's international reserves will grow considerably (making up USD 62,410.6 mln as compared to USD 15,539.33 mln as of the end of 2016), the share of non-performing loans to total loans will go down more than 4.5 times (to 5.31% as compared to 24.2% as of the end of 2016), the return on equity of the bank system will go up (ROE) and will make up 41.22% (which considerably exceeds the marginal value (no less than 15%) and will testify to the efficiency of capital investment by banks), and the return on assets indicator (ROA), the best value of which must exceed 1%, is predicted at the rate of 7.91%, which proves efficiency of the banks' asset and liability management. And even under the best-case foreign banking development scenario, the volume of GDP will go down, while the inflation rate will go up. This fact confirms availability of some third factors influencing those indicators.
Given the data of factor foreign banking development indicators calculated for 2019 using the trend analysis on condition current trends in changes of the indicators of financial and economic security of the state still remain in effect, the calculated values of performance indicators as of the end of 2019 will be as follows:
1) calculation by the linear regression method has shown that GDP volume will grow and will make up UAH 2,507,254 mln, but the inflation rate will also grow up to 28.49%, there will be, though not a considerable one, reduction in the budget deficit -up to 2.62% to GDP (as compared to 2.9 in 2016), also, dollarization rate (131.99 % as compared to 121.7% in 2016) and shadow economy level (to 37.22%) will grow, money supply will increase and make up UAH 1,230,619 mln, the amount of NBU's international reserves will go down to USD 9,195.7 mln, the share of non-performing loans to total loans will increase and reach 25.34%, profitability indicators ROE and ROA will improve, though will still remain negative (-92.8% and -9.47%, respectively);
2) calculation by the method of linear trend construction has also shown certain predicted negative changes in some financial and economic indicators, in particular, inflation rate growth to 29.98% and dollarization to 139.88% (as compared to 12.4% and 121.7% in 2016, respectively), 
CONCLUSION
Thus, predicted changes in the indicators of financial and economic security of Ukraine under the influence of foreign banking development indicators characterize both positive and some negative trends. That is related to the fact that not all factor indicators correlate equally well with performance indicators, in particular, some of them influence some indicators more and do not exert a strong influence on other ones, and vice versa, a number of factor indicators may be closely connected with some performance variables without having any connection with the other ones. One can stress that besides foreign banking indicators selected for analysis, performance variables are also influenced by other factors not taken into account in the model, and the degree of connection between them can be rather significant.
The numerical values received cannot be unambiguously interpreted as the only objective forecast. The constructed models also provide the opportunity for variation of indicators within the set intervals of values, with the permissible confidence interval of 95%. In such conditions, as well as under the influence of other indicators not studied in this research, fluctuation of the performance variables within the set interval of values is possible. To interpret the results obtained, the regression analysis should be supplemented with economic logic. Due to this, the constructed correlation and regression model enables to draw a conclusion that foreign banking does not have a substantial negative impact on the development of the state's economy and its financial and economic security, and changes in some indicators of foreign banking development even improve the values of the basic indicators of financial and economic security of the state. In unfavorable conditions of economic development, the indicators of foreign banking development change negatively, which makes the financial and economic security of the state even worse. It is suggested that state regulatory authorities should, with due account of all the factors, apply liberal approaches to state regulation of foreign banking, but use a well-balanced approach and take most efficient measures to improve the functioning of the bank system and economy of Ukraine in general.
Further scientific studies will be directed at substantiation and achievement of the best values of the core indicators of Ukraine's financial and economic security, development of the criteria and mecha-nisms of ensuring economic growth of the state, along with minimizing threats and using the opportunities provided by foreign bank investors. 
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